Chart Book:
Flow of Funds

OAK ASSOCIATES, ltd.

April 20, 2005

Dr. Edward Yardeni

330-668-3326
eyardeni@oakassociates.com

Mali Quintana

330-668-1620
aquintana(@oakassociates.com

Please visit our websites at
www.yardeni.com &
www.oakassociates.com




Table Of Contents

Figures Page
Total Borrowing 2-3
Total Debt 4
Corporate Finance 5-13
International Finance 14-15
U.S. Capital Inflows: Securities 16
U.S. Capital Inflows: Equities 17
U.S. Capital Inflows: Corporate Bonds 18
U.S. Capital Inflows: Agencies 19
U.S. Capital Inflows: Treasuries 20
International Finance 21
Foreign Official Assets 22
International Finance 23
Public Finance 24
Transfer Payments 25
Public Finance 26
Consumer Finance 27-28
Mortgage Finance 29-30
U.S. Households: Assets 31
U.S. Household Ratios 32
U.S. Households: Debt & Real Estate 33-34

Page 2 / April 20, 2005 / Chart Book: Flow of Funds

I OAK ASSOCIATES, /1d.

www.oakassociates.com




Page 3/ April 20, 2005/ Chartbook: Flow of Funds

- Total Borrowing -

Figure 1.
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* Includes mortgage, consumer, business, and government debt.
** Includes Treasury and Budget agency securities and mortgages.
Source: Federal Reserve Board, Flow of Funds Accounts.
Figure 2.
28 28
BORROWING OF ALL NONFINANCIAL DOMESTIC SECTORS*
— 26

26— (as a percent of GDP)
Total

* Yearly change in debt divided by 4-quarter moving average of nomina GDP.
Source: Federal Reserve Board, Flow of Funds Accounts.
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- Total Borrowing -

Figure 3.
1300 1300
BORROWING BY SECTOR
1 (billion dollars, saar) i
1100 o — 1100
900 i oo
1 — Federal HE -
700} . A L 700
------- Households 5 n
500 ===+ Business | =00
Q4 300
— 100
—-100
-300 —-300
yardeni.com
-500 e e e L o B e o B e B e B L e e LA B B m e e s e p e e e -500
700 72 74 76 78 8 8 84 8 8 90 92 94 9% 98 00 02 04 06
Source: Federal Reserve Board, Flow of Funds Accounts.
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1300 1300
FINANCIAL BORROWING
4 (billion dollars, saar) -
1100 |- 1100
900 — 900
Q4
700 — 700
500 — — 500
300 — 300
100 — 100
Mw
yardeni.com
'100 T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T 'loo
70 72 74 76 78 80 8 8 8 8 90 92 94 9% 98 00 02 04 06
Source: Federal Reserve Board, Flow of Funds Accounts.
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- Total Debt -
Figure 5.
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Source: Federal Reserve Board, Flow of Funds Accounts.
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Source: Federal Reserve Board, Flow of Funds Accounts.
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- Corporate Finance -

Figure 7.
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*  After-tax retained earnings plus tax-reported depreciation.
** Corporate capital consumption allowances.
*** Corporate capital consumption allowances with capital consumption adjustment.
Source: U.S. Department of Commerce, Bureau of Economic Analysis.
Figure 8.
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These two adjustments restate the historical cost basis used in profits tax accounting for inventory
withdrawals and depreciation to the current cost measures used in GDP.

Source: U.S. Department of Commerce, Bureau of Economic Analysis.
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- Corporate Finance -

Figure 9.
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*  After-tax operating retained earnings plus tax-return-based depreciation.
Source: U.S. Department of Commerce, Bureau of Economic Analysis.

Figure 10.
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* Corporate cash flow minus nonfinancial corporate cash flow.
Source: U.S. Department of Commerce, Bureau of Economic Analysis.
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- Corporate Finance -

Figure 11.
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Source: Federal Reserve Board, Flow of Funds Accounts.
Figure 12.
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Source: Federal Reserve Board, Flow of Funds Accounts.
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- Corporate Finance -

Figure 13.
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Source: Federal Reserve Board Flow of Funds Accounts.
Figure 14.
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*  ABS = Asset-backed securities.
Source: Federal Reserve Board, Flow of Funds Accounts

Page 9/ April 20, 2005/ Chartbook: Flow of Funds

H OAK ASSOCIATES, Itd.

www.oak associates.com



- Corporate Finance -

Figure 15.
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* Net purchases of foreign issues by US residents.
Source: Federal Reserve Board, Flow of Funds Accounts.
Figure 16.
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Source: Federal Reserve Board, Flow of Funds Accounts.
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- Corporate Finance -

Figure 17.
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Source: Federal Reserve Board, Flow of Funds Accounts.
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Source: Federal Reserve Board, Flow of Funds Accounts.
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- Corporate Finance -

Figure 19.
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Figure 20.
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Source: Board of Governors of the Federal Reserve System.
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- Corporate Finance -

Figure 21.
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Source: Federal Reserve Board Flow of Funds Accounts.
Figure 22.
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* Profits before tax ex profit tax accruals and dividends plus capital consumption adjustment and depreciation
charges plus foreign earnings retained abroad and inventory valuation adjustment.
Source: Federal Reserve Board Flow of Funds Accounts.
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- Corporate Finance -

Figure 23.
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Source: Federal Reserve Board Flow of Funds Accounts.
Figure 24.
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Source: Federal Reserve Board Flow of Funds Accounts.
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International Finance -

Figure 25.
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Source: Federal Reserve Board, Flow of Funds Accounts.
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Source: Federal Reserve Board, Flow of Funds Accounts.
Page 15/ April 20, 2005/ Chartbook: Flow of Funds H OAK ASSOCIATES, Itd.

www.oak associates.com



- International Finance -

Figure 27.
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Source: Federal Reserve Board, Flow of Funds.
Figure 28.
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- U.S. Capital Inflows: Securities -

Figure 29.
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Source: U.S. Department of the Treasury, Office of International Affairs.
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- U.S. Capital Inflows: Equities -

Figure 30.
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Source: U.S. Department of the Treasury, Office of International Affairs.
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- U.S. Capital Inflows: Corporate Bonds

Figure 31.
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Source: U.S. Department of the Treasury, Office of International Affairs.
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- U.S. Capital Inflows: Agencies -

Figure 32.
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- U.S. Capital Inflows: Treasuries -

Figure 33.
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- International Finance -

Figure 34.

| U.S. FEDERAL BUDGET DEFICIT & FOREIGN OFFICIAL DOLLAR RESERVES
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Data from 1952 to 1996 are foreign official assets held at the Fed in U.S. Treasuries. From 1997 to the present,

data are marketable U.S. Treasury securities held by the Fed for foreign and international accounts.

Figure 35.
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Held in custody for foreign official and international accounts at the Federal Reserve.
Source: Bureau of Economic Analysis and U.S. Department of the Treasury, Office of International Affairs.
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- Foreign Official Assets -

Figure 36.
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* Datafrom 1952 to 1996 are foreign official assets held at the Fed in U.S. Treasuries. From 1997 to the present,
data are marketable U.S. Treasury securities held by the Fed for foreign and international accounts.
** Datafrom 2000 onward include federal agency securities.
Source: Board of Governors of the Federal Reserve System.
Figure 37.
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* Datafrom 1952 to 1996 isforeign official assets held at the Fed for U.S. treasuries. From 1997 to the present
datais marketable U.S. Treasury securities held by the Fed for foreign and international accounts.

Source: Board of Governors of the Federal Reserve System.
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- International Finance -

Figure 38.
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* Datafrom 1952 to 1996 are foreign official assets held at the Fed in U.S. Treasuries. From 1997 to the present,
data are marketable U.S. Treasury securities held by the Fed for foreign and international accounts.
Source: Federal Reserve Board, Flow of Funds Accounts.
Figure 39.
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* Datafrom 1952 to 1996 isforeign official assets held at the Fed for U.S. treasuries. From 1997 to the present
datais marketable U.S. Treasury securities held by the Fed for foreign and international accounts.
Source: Board of Governors of the Federal Reserve System.
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- Public Finance -

Figure 40.
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Source: U.S. Treasury Department.
Figure 41.
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Source: U.S. Treasury Department.
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- Transfer Payments -

Figure 42.
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Source: U.S. Department of Commerce, Bureau of Economic Analysis.
Figure 43.
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- Public Finance -

Figure 44.
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Source: Federal Reserve Board, Flow of Funds Accounts.

Figure 45.
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Source: Federal Reserve Board, Flow of Funds Accounts.

Page 27 / April 20, 2005/ Chartbook: Flow of Funds H OAK ASSOCIATES, Itd.

www.oak associates.com



- Consumer Finance -

Figure 46.
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Source: Board of Governors of the Federal Reserve System.
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Source: Board of Governors of the Federal Reserve System.
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- Consumer Finance -

Figure 48.
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Source: Board of Governors of the Federal Reserve System.
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- Mortgage Finance -

Figure 50.
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Source: Federal Reserve Board, Flow of Funds Accounts.
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* ABS = Asset-Backed Securities.
**  GSE = Government Sponsored Enterprises including FNMA.
Source: Federal Reserve Board, Flow of Funds Accounts.
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- Mortgage Finance -

Figure 52.
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Source: Federal Reserve Board, Flow of Funds Accounts.
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- U.S. Households: Assets -

Figure 54.
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Source: Federal Reserve Board Flow of Funds Accounts.
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- U.S. Household Ratios -

Figure 56.
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Source: Federal Reserve Board Flow of Funds Accounts.
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- U.S. Households: Debt & Real Estate -

Figure 58.
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Source: Federal Reserve Board Flow of Funds Accounts.
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- U.S. Households: Debt & Real Estate -

Figure 60.
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Source: Federal Reserve Board Flow of Funds Accounts and U.S. Department of Commerce, Bureau of
Economic Analysis.
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